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INDEPENDENT AUDITORS’ REPORT
Board of Trustees
Texas Fixed Income Trust
Tampa, Florida

REPORT ON ThE AUDIT OF ThE FINANCIAL STATEMENTS

Opinions

We have audited the accompanying financial statements the Texas Fixed Income Trust (TX-FIT), a series trust
within the U.S. Fixed Income Trust, as of and for the year ended June 30, 2022, and the related notes to the
financial statements, which collectively comprise the TX-FIT’s basic financial statements as listed in the table of
contents. We have also audited the TX-FIT Cash Pool and TX-FIT Government Pool, as of and for the fiscal year
ended June 30, 2022, as displayed in the TX-FIT’s basic financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the TX-FIT, as well as the TX-FIT Cash Pool, and TX-FIT Government Pool, as of June 30, 2022,
and the respective changes in financial position for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the TX-FIT and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.
Emphasis of Matter

As described in Note 1, the financial statements present only the TX-FIT and do not purport to, and do not
present fairly the financial position of the U.S. Fixed Income Trust as of June 30, 2022, or the changes in its
financial position for the year then ended in accordance with accounting principles generally accepted in the
United States of America. Our opinions are not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the TX-FIT’s ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently known information that
may raise substantial doubt shortly thereafter.

CLA (CliftonLarsonAllen LLP) is an independent network member of CLA Global. See CLAglobal.com/disclaimer.
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Board of Trustees
Texas Fixed Income Trust
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the TX-FIT’s internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the TX-FIT’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis be presented to supplement the basic financial statements. Such information is the
responsibility of management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with GAAS, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

CliftonLarsonAllen LLP
Tampa, Florida
October 14, 2022
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Texas Fixed Income Trust
Management’s Discussion and Analysis
(Unaudited)
The following Management’s Discussion and Analysis, also referred to as Management’s Discussion of Fund
Performance (the "MDFP"), presents an overview of the financial activities for Texas Fixed Income Trust, a series
trust within the U.S. Fixed Income Trust (the “TX Series Trust” or “Trust””) for the fiscal year ended June 30,
2022. This is to be read in conjunction with the Trust’s financial statements following the MDFP.
FINANCIAL hIGhLIGhTS – JUNE 30, 2022

• The net position of the Trust at the close of fiscal year June 30, 2022, was approximately $1.11 billion and the
investment income for the year then ended totaled approximately $3.85 million.

• The return, net of fee waivers, for the Cash Pool ("TX-FIT Cash Pool") was approximately 0.24% compared to
the S&P LGIP 30-Day rate of return of 0.17%.

• The return, net of fee waivers, for Government Pool ("TX-FIT Government Pool") was approximately 0.18%
compared to the S&P 30N LGIPG rate of return of 0.15%.
OVERVIEW OF ThE BASIC FINANCIAL STATEMENTS

This overview is intended to serve as an introduction to the Trust’s basic financial statements. The Trust’s
financial statements comprise: 1) entity-wide financial statements; 2) individual portfolio financial statements;
and 3) notes to the financial statements. At the end of June 30, 2022, the TX Series Trust operated two (2)
portfolios: TX-FIT Government Pool and TX-FIT Cash Pool.
FINANCIAL STATEMENTS

The TX Series Trust operates as a fiduciary fund, specifically an investment trust fund, under generally accepted
governmental accounting standards that require the Trust to prepare a series of financial statements. The
statements of net position provides information about the assets and liabilities at a specific point in time, in this
case June 30, 2022. The statements of changes in net position provides information about revenues and
subscriptions and redemptions of shares recorded during the entire fiscal year from July 1, 2021, through
June 30, 2022.

The accrual basis of accounting was used to prepare the TX Series Trust’s financial statements. Revenues are recorded
when earned, regardless of whether cash has been received. Investments are recorded at fair value, as provided by
the Trust’s Custodian. The fair value of the positions in the Trust’s portfolios is the same as the value of the portfolio
shares. Information on the specific types of investments owned by each portfolio as well as total shares sold and
redeemed by each portfolio is detailed in the schedules of investments and notes to the financial statements.
INDIVIDUAL PORTFOLIO FINANCIAL STATEMENTS

The financial statements for each individual portfolio are included in this report and are prepared using the same
measurement focus and basis of accounting as the financial statements. The amounts reported in the statements
of net position and the statements of changes in net position are the sums of the amounts reported in the
financial statements of the individual portfolios, less certain inter-portfolio amounts.
NOTES TO ThE FINANCIAL STATEMENTS

The notes to the financial statements provide additional information that is essential to an understanding of the
data provided in the Trust’s financial statements. The notes to the financial statements can be found following
the financial statements.
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SUMMARY OF FINANCIAL DATA
Investments
Subscriptions Receivable
Accrued Interest Receivable
Prepaid Expenses and Other Assets
Total Assets
Total Liabilities
Net Position
Investment Income
Net Unrealized & Realized Gain on Investments
Net Investment Expenses
Investment Income, Net

June 30, 2022
_____________
$1,108,813,882

June 30, 2021
_____________
$1,558,009,678

Change
____________
$(449,195,796)

683,907
12,803
_____________
1,109,510,592
957,516
_____________
$1,108,553,076
_____________

216,452
10,790
_____________
1,558,236,920
262,030
_____________
$1,557,974,890
_____________

467,455
2,013
____________
(448,726,328)
695,486
____________
$(449,421,814)
____________

$

4,797,964
(952,832)
(1,609,893)
_____________
$
2,235,239
_____________

$

2,335,617
18,978
(835,440)
_____________
$
1,519,155
_____________

$

2,462,347
(971,810)
(774,453)
____________
$
716,084
____________

For more detailed information, see the accompanying Statements of Net Position and Statements of Changes in
Net Position.

The TX Series Trust net position decreased from $1.56 billion at June 30, 2021 to a total of approximately $1.11
billion for the fiscal year ended June 30, 2022. This decrease predominately came from net capital share
transactions in the current year. The TX Series net investment income was approximately $2.24 million for the
fiscal year ending June 30, 2022. Revenue sources for the TX Series Trust include investment income, realized
gains or losses on investments and any net increase or decrease in the fair value on investments. The TX Series
Trust’s Net Position fell approximately $.45 billion over the prior year.

Both Texas portfolios outperformed benchmarks during the year as markets shifted from a post-pandemic
recovery to one driven by tightening policy from the Federal Reserve and higher interest rates. Portfolio
performance was primarily driven by higher deposit rates at banking institutions and money market sweeps,
alongside new floating-rate instruments available in the capital markets. Diversification of the pools contributed
positively toward the stability and returns of the pools’ during a volatile environment for rates.
ANNUAL BUDGET

The TX Series Trust does not have a legislative budget. The Trust had daily accruals for expenses from interest
earnings based upon projected annual expenditures for all costs of the Trust.
CAPITAL ASSET AND LONG‐TERM DEBT ACTIVITY

The Trust has no capital assets or any long-term debt.
NOMINAL RATES OF RETURN (UNAUDITED)
Time Period

1 Year (2021-2022)
Time Period

Nominal Rates of Return (TX-FIT GP)

S&P LGIPG 30N
0.15%

Nominal Rates of Return (TX-FIT CP)

S&P LGIP 30 Day

1 Year (2021-2022)

0.17%

Portfolio
0.18%

Portfolio
0.24%

THE PERFORMANCE QUOTED REPRESENTS PAST PERFORMANCE, NET OF FEE WAIVERS, WHICH DOES NOT
GUARANTEE FUTURE RESULTS. INVESTING INVOLVES RISK; PRINCIPAL LOSS IS POSSIBLE.
6

ECONOMIC FACTORS AND MARKET CONDITIONS

The US Gross Domestic Product (GDP) unexpectedly contracted by -1.60% in the first quarter, marking the first
quarter-over-quarter decline since Q2 2020. Underlying figures show that consumer spending continues to be
robust, but a wider than anticipated trade gap and a slowdown in merchandise inventories tipped the scales
negative. According to economists surveyed by Bloomberg, estimates for Q2 are for a positive reversal as the
trade gap and inventory pressures likely subside.

Recession risks are mounting, but the question is whether it could appear in 2022 or will be held off until 2023.
Many economists now foresee inflation abating in the second half of 2022, allowing central banks to moderate
interest rate hikes, thereby avoiding a “hard landing” or recession this year. The outlook for 2023 remains
uncertain, with some economists suggesting that Q4 of 2023 could be a turning point for the global economy.

Inflationary pressures continue to linger, with Q1 headline CPI arriving at 8.60%, and Q2 at 9.10% the highest in
over forty years. Consensus views on inflation are for a slow decline through 2022 before returning to more
normal ~3% levels late in 2023.

Short-term (1- to 12-month) Treasury yields moved significantly higher with some rising as much as 150 basis
points (bp) during the quarter. This was a direct result of the anticipated “outsized” 75bp hike by the Federal
7

Reserve in June and expectations for further 75bp hikes to come. As such, shorter-dated bonds needed to
reprice for the larger than anticipated boost to short-term rates. Meanwhile, longer term yields rose only slightly,
with benchmark 2- to 10-year Treasuries rising by ~50bp as markets began to worry about a potential recession.

Equity markets continue to struggle with a confluence of factors: higher interest rates, a potentially slowing
economy, and persistently high inflation. As a result, equity markets globally are struggling in early 2022.
Volatility in both bond and equity markets is expected to persist as investors balance persistent inflationary
pressures with softening, but still positive, economic data.
Security
_______

3-Month T-Bill
6-Month T-Bill
1-Year T-Bill
2-Year UST
5-Year UST
10-Year UST
30-Year UST

Yield on 6/30/21
______________

Yield on 6/30/22
______________

0.04%
0.05%
0.07%
0.25%
0.89%
1.47%
2.09%

1.67%
2.49%
2.78%
2.96%
3.04%
3.02%
3.14%

Change (bps)
___________

+163
+244
+271
+271
+215
+155
+105

SOFR (secured overnight financing rate), has almost completely replaced LIBOR (The London Interbank Offered
Rate) over the last year. Most new issue instruments are now benchmarked to this new overnight rate.
Additionally, there are new term structures for SOFR as the market continues to mature and be adopted by
market participants. During the period, SOFR climbed substantially as it mirrored rate hikes imposed by the Fed.

Term
_____

SOFR 6/30/21
____________

Overnight

SOFR 6/30/22
____________

0.05%

1.50%

Change (bps)
___________

+145

In response to developments over the past year, the Portfolio Management team’s investment strategy has been
focused toward improving the credit profile in each pool, increasing liquidity as well as strategically shortening
duration below the respective benchmarks. The Fitch ratings for the Pools as of June 30, 2022, were as follows:
• TX-FIT Cash Pool:
• TX-FIT Gov’t Pool:

AAAf/S1
AAAmmf

The TX-FIT Government Pool provides competitive returns compared to other short-term local government
investment pools for participants desiring a stable NAV portfolio without credit exposures. The pool utilizes a
blend of FDIC-Insured deposits as well as U.S. Government holdings to create liquidity and stability of principal for
participants. The TX-FIT Government Pool performed well versus its benchmark through the end of the fiscal year.

The TX-FIT Cash Pool provides a competitive return to the other short-term LGIP options for participants in the
overnight credit exposure within a product that is managed to a constant NAV of $1.00. The pool utilizes
FDIC-Insured deposits, Commercial Paper, and FDIC-Insured CDs to provide liquidity as well as competitive yields
for pool participants.
Source: Moody’s Economics, Bloomberg, Federal Reserve, Refinitiv, USTR, BLS, BEA, WSJ & CBO
REQUEST FOR INFORMATION

The information contained in this MDFP was designed to provide readers with a general overview of the Trusts’
existing and foreseeable financial condition. Questions concerning any of the information provided in this report
or requests for additional information should be addressed to Jim Drake, Treasurer, U.S. Fixed Income Trust, c/o
Deep Blue Investment Advisors, P.O. Box 9691, Tampa, FL 33674.
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Texas Fixed Income Trust
Portfolio Composition
(Unaudited)

Texas FIT Portfolio Composition (Aggregate)
Money Market Funds & Other 13.51%

Col. or Ins. Bank
Deposits 21.10%

U.S. Treasury Obligations 2.30%

Repurchase
Agreements 13.07%

Registered Investment
Company 1.80%
Municipal Bonds 0.33%

Commercial Paper 47.89%
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Texas FIT Cash Portfolio Composition

Texas Fixed Income Trust
Portfolio Composition
(Unaudited)

Col. or Ins. Bank
Deposits 14.90%

Money Market Funds & Other 9.61%
Registered Investment
Company 2.72%
Municipal Bonds 0.49%

Commercial Paper 72.28%
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Texas Fixed Income Trust
Portfolio Composition
(Unaudited)

Texas FIT Government Portfolio Composition
Money Market Funds & Other 21.17%

Col. or Ins. Bank
Deposits 33.29%

U.S. Treasury Obligations 6.81%

Repurchase
Agreements 38.73%
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Texas Fixed Income Trust
Basic Financial Statements
STATEMENTS OF NET POSITION
June 30, 2022

TX-FIT
Cash
Pool
________

TX-FIT
Government Pool
_______________

Total
____

$109,487,730
531,260,509
70,252,794
3,622,739
20,000,000
—
—
___________

$124,656,366
—
79,044,546
—
—
145,000,000
25,489,198
___________

$ 234,144,096
531,260,509
149,297,340
3,622,739
20,000,000
145,000,000
25,489,198
_____________

734,623,772

374,190,110

1,108,813,882

434,494
8,408
___________

249,413
4,395
___________

683,907
12,803
_____________

735,066,674

374,443,918

1,109,510,592

573,395
57,433
___________

296,017
30,671
___________

869,412
88,104
_____________

Total Liabilities

630,828
___________

326,688
___________

957,516
_____________

Net Position Held in Trust
for Pool Participants

$734,435,846
___________

$374,117,230
___________

$1,108,553,076
_____________

735,897,320

374,450,784

1,110,348,104

$___________
0.9988

$___________
0.9999

ASSETS
Investments in Securities
Col. Or Ins. Bank Deposits
Commercial Paper
Money Market Funds
Municipal Bonds
Registered Investment Company
Repurchase Agreements
U.S. Treasury Obligations
Total Investments in Securities
Other Assets
Accrued Interest Receivable
Prepaid Expenses
Total Assets
LIABILITIES
Interest Payable to Participants
Expenses Payable

ShARES OUTSTANDING
NET ASSET VALUE PER ShARE

The accompanying notes are an integral part of these financial statements
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Texas Fixed Income Trust
Basic Financial Statements
STATEMENTS OF ChANGES IN NET POSITION
Year Ended June 30, 2022
Additions
Investment Income
Net Realized Loss on Investments
Net Decrease in the Fair Value of Investments
Total Investment Income
Less Investment Expenses
Net Investment Expenses
Investment Income, Net

TX-FIT
Cash
Pool
________

TX-FIT
Government Pool
_______________

Total
____

$

3,600,623
(584,390)
(330,539)
_____________
2,685,694

$

1,197,341
(25,828)
(12,075)
___________
1,159,438

$

(1,162,995)
_____________
1,522,699

(446,898)
___________
712,540

(1,609,893)
_____________
2,235,239

Share Transactions
Net Capital Share Transactions (Note 5)
Total Additions

(465,371,662)
_____________
(463,848,963)

16,902,068
___________
17,614,608

(448,469,594)
_____________
(446,234,355)

Deductions
Distributions to Participants

(2,437,565)
_____________

(749,894)
___________

(3,187,459)
_____________

Net Increase (Decrease) in Net Position

(466,286,528)

16,864,714

4,797,964
(610,218)
(342,614)
_____________
3,845,132

(449,421,814)

NET POSITION, BEGINNING OF YEAR

1,200,722,374
_____________

357,252,516
___________

1,557,974,890
_____________

NET POSITION, END OF YEAR

$_____________
734,435,846

$374,117,230
___________

$1,108,553,076
_____________

The accompanying notes are an integral part of these financial statements
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Texas Fixed Income Trust
Notes to Financial Statements
NOTE 1: NATURE OF ORGANIZATION

Organization and Purpose

The U.S. Fixed Income Trust (the “Trust” or “US-FIT”), was organized as a Delaware statutory trust on March 1,
2019. The Trust was designed to provide eligible units of local governments with an investment vehicle to pool
their surplus funds and to reinvest such funds in one or more investment portfolios under the direction and daily
supervision of an investment advisor. Currently, the Trust offers investment pools in the State of Texas and the
State of Florida. This annual report contains information pertaining to the investment pools of the State of Texas.

The Texas pools consist of two investment portfolios; the Texas Fixed Income Trust Cash Pool (“Cash Pool”), and
the Texas Fixed Income Trust Government Pool (“Government Pool”), (each a “Pool” and collectively, the “Pools”
or “TX-FIT”), each a public funds investment pool established and created pursuant to Chapter 2256 of the Texas
Government Code, as amended. The Cash Pool commenced operations on August 6, 2019 and the Government
Pool commenced operations on January 30, 2020. Wertz York Capital Management Group, LLC (d/b/a Deep Blue
Investment Advisors) (the “Investment Advisor”) is the investment advisor for each Pool.

The Trust’s attorneys have advised that US-FIT (and each of its portfolios) is exempt from registration under the
Securities Act of 1933, the Investment Company Act of 1940, as amended, and Public Funds Investment Act
(“PFIA”).

US-FIT is governed by a Board of Trustees consisting of eight trustees, five of which are independent trustees.
Each state also has its own Advisory Board composed of Participants and other persons who do not have a
business relationship with the Trust but are qualified to advise the Trust. The Advisory Board provides advice to
the Board and the Advisor about the Investment Policy and Investment Strategy of the Portfolios and about
other matters as requested by the Board and the Advisor.
NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity and Basis of Accounting

US-FIT is an independent reporting entity accounted for as a fiduciary fund, specifically an investment trust fund,
in accordance with generally accepted accounting principles for governments as established by the
Governmental Accounting Standards Board (“GASB”). The Trust uses the flow of economic resources
measurement focus and accrual basis of accounting. Under this method, revenues are recorded when earned
and expenses are recorded at the time the liabilities are incurred. These financial statements have been
prepared utilizing accounting principles for governmental external investment pools.

In December 2015, the Governmental Accounting Standards Board (GASB) issued Statement No. 79, Certain
External Investment Pools and Pool Participants, which addresses for certain external investment pools and their
participants, the accounting and financial reporting implications that result from the SEC Rule 2a-7 amendments.
GASB Statement No. 79 allows an external investment pool for financial reporting purposes to elect to measure
all of its investments at amortized cost if the pool meets certain criteria such as portfolio maturity, quality,
diversification, and liquidity requirements, and transacts with its participants at a stable net asset value per
share. Under GASB issued Statement No. 31, Accounting and Financial Reporting for Certain Investments and for
External Investment Pools, the TX-FIT Pools have elected to measure their investments at fair value rather than
amortized cost for any pools that met the criteria for reporting at amortized cost.
Regulatory Oversight

US-FIT is not required to register (and has not registered) with the SEC; however, each of the Pools are an
external investment pool that has historically adopted operating procedures consistent with those required by
Texas State Statutes and PFIA.
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Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America (“GAAP”) requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Limitations on Participant Contributions and Withdrawals

The Pools have no limitations or restrictions on participant withdrawals, do not charge liquidity fees, and has not
put in place a redemption gate. Each participant has the ability to withdraw 100 percent of its account balance
any business day that the Investment Advisor is open for trading. The Pools will settle on the trading day (T+0).

Investment Income, Unrealized Gains/Losses, and Realized Gains/Losses

The Pools follow industry practice and record security transactions on a trade date basis. Dividend and interest
income is recognized on an accrual basis. Net investment income for the Pools is accrued daily and paid to
participants on a monthly basis. Unrealized and realized gains and losses, if any, for the Pools are typically
retained by the Pools but may be distributed to participants periodically. Distributions to participants are
recorded on the ex-dividend date.
Valuation

Fair value of the investments in the Pools is determined on a daily basis. Fair value increases and decreases
during the period are included in the Net Increase (Decrease) in the Fair Value of Investments within the
Statements of Changes in Net Position. Net realized gains and losses on sales of securities are computed based
on specific identification. Pool securities are recorded at fair value as determined by using net position value as
furnished by a pricing service and the number of shares owned by each Pool.

Fees and Administrative Charges

The Investment Advisor charges a daily investment management fee based on the net position balance carried in
US-FIT for each Pool on a daily basis. In addition, other administrative charges for legal, accounting, insurance,
custody, and other fees are taken out of daily earnings prior to the allocation of net earnings to participant
balances. Fees and administrative charges for the fiscal year ended June 30, 2022, totaled $3,052,129. The
Investment Advisor has voluntarily waived ($1,442,235) of the fees and administrative charges of the Pools. The
fees and administrative charges were $1,609,893, after voluntary waivers.

Income Taxes

The Pools are each an investment pool only for governmental entities and are therefore exempt from federal and
state income taxes.
NOTE 3: INVESTMENTS AND CASh AND CASh EQUIVALENTS

The Board of Trustees adopted an investment policy which identifies various authorized investment instruments,
issuer diversification, maturity constraints, investment ratings, and liquidity parameters. Authorized investments
include shares of SEC registered investment companies established under the Investment Company Act of 1940,
which include money market mutual funds (Treasury, Government Agency and Prime) and short-term bond
funds. Each portfolio is managed according to investment guidelines which describe the investments authorized
within the portfolio.

The primary investment objectives for the Pools, in priority order, are preservation and safety of principal,
liquidity, and yield. This is accomplished by structuring each portfolio with various objectives of diversification,
maturity, liquidity, and credit quality. In buying and selling portfolio securities for the Pools, the Investment
Manager will comply with the requirements imposed by any nationally recognized statistical rating organization
(NRSRO) that rates the Pools and/or its investments to ensure that it maintains the AAA rating (or the
equivalent). Texas statutes specify investments meeting defined rating and risk criteria in which local government
15

investment pools may invest as noted in Chapter 2256 (Investment Act), Texas Government Code. The Board of
Trustees has further limited investment instruments for the Trust portfolio.

Each of the TX-FIT Pools has a different investment strategy and different permissible investments as enumerated
below. The following investment categories are authorized by this policy subject to the terms and limitations of
the respective investment strategy, including the investments identified as permissible, for each Pool.
Investment Category

Bankers’ Acceptances

Bank Deposits

Description

(Section 2256.012 of the Investment Act).

• Policy Guidelines: Up to 35% of the Pool’s assets may be invested in banks
with not less than an equivalent rating of either A1 or P1 by at least one
(1) Nationally Recognized Statistical Rating Organizations (NRSRO).

• Maturity Limits: The maximum final stated maturity of a security may not
exceed 270 days.

Bank deposits that are insured or guaranteed pursuant to Section 2256.009(7)
of the Texas Government Code, may invest in brokered deposits as defined by
Section 2256.009(8) of the Texas Government Code, as amended.
• Policy Guidelines: Up to 100% of the Pool’s assets may be invested in bank
deposits described above if these deposits are insured or guaranteed by
either the FDIC or the National Credit Union Share Deposit Fund, or are
otherwise secured by one of the following options: Collateral pledged on
uninsured funds on a look-through basis to the extent of the fair market
value of the principal amount deposited plus accrued interest as required
by the Collateral Act; third-party insurance that is intended to protect
uninsured balances; or a reciprocal deposit relationship in which each of
the balances allocated to each participant are fully insured through such a
program.

Bonds Issued, Assumed,
or Guaranteed by the
State of Israel

Certificates of Deposit

• Maturity Limits: Not applicable.

(Section 2256.009(a)(6) of the Investment Act).

• Policy Guidelines: Up to 10% of the Pool’s assets may be invested in bonds
or securities assumed or guaranteed by the State of Israel.

• Maturity Limits: The maximum stated final maturity of these securities
may not exceed five (5) years.

(Section 2256.010 of the Investment Act). Certificates of deposit or share
certificates if the certificate is issued by a depository institution that has its
main office or a branch office in this state.

• Policy Guidelines: Up to 75% of the Pool’s assets may be invested in
certificates of deposit. The certificates must be guaranteed or insured by
the FDIC or its successor or the National Credit Union Share Insurance
Fund or its successor; secured by obligations that are described by
Section 225609(a) of Chapter 2256 of the Texas Government Code, as
amended, including mortgage-backed securities directly issued by a federal
agency or instrumentality that have a market value of not less than the
principal amount of the certificates, but excluding those mortgage backed
securities of the nature described by Section 2256.009(b) of the Texas
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Investment Category

Commercial Paper

Municipal Government
Securities
No-Load Money Market
Mutual Funds

Description

Government Code, as amended; or secured in any other manner and amount
provided by law for deposit are authorized if the funds are invested by an
investing entity through a broker that has it main office or a branch office in
Texas and is selected from a list adopted by the investing entity, or a
depository institution that has it main office or a branch office in Texas and
that is selected by the investing entity, the broker or depository institution
selected by the investing entity under above arranges for the deposit of the
funds in certificates of deposit in one or more federally insured depository
institutions, wherever located, for the account of the investing entity, the full
amount of the principal and accrued interest of each of the certificates of
deposit is insured by the United States or an instrumentality of the United
States, and the investing entity appoints the depository institution selected
by the investing entity under above, an entity described by Section
2257.041(d) or a clearing broker-dealer registered with the Securities and
Exchange Commission (“SEC”) and operating pursuant to SEC Rules 15c3-3
(17 C.F.W. Section 240.15c3-3) as custodian for the investing entity with
respect to the certificates of deposit issued for the account of the investing
entity.
• Maturity Limits: The maximum final stated maturity of a security may be
two (2) years.
(Section 2256.003 of the Investment Act).

• Policy Guidelines: Up to 90% of the Pool’s assets may be invested in
commercial paper that is rated F1 or equivalent by at least two
(2) Nationally Recognized Statistical Rating Organizations (NRSROs) or
rated not less than F1 or an equivalent by one (1) of the NRSROs plus fully
secured by an irrevocable letter of credit issued by a domestic bank. No
more than 35% of the Pool’s assets shall be invested in commercial paper
of any one industry, except that the 35% limitation shall not apply to
commercial paper of banking and financial institutions.

• Maturity Limits: The maximum final stated maturity of a security may not
exceed 365 days.

Obligations of states, agencies, counties, cities, and other political
subdivisions of any state rated by a Nationally Recognized Statistical Rating
Organization (NRSRO) rated not less than A or its equivalent.
(Section 2256.014 of the Investment Act).

• Policy Guidelines: Up to 75% of the Pool’s assets may be invested in
money market mutual funds with no more than 10% concentration risk in
the money market mutual fund. The fund must be rated AAAmmf or
equivalent by at least one of the Nationally Recognized Statistical Rating
Organizations (NRSROs). The fund must be registered with and regulated
by the SEC and provide a prospectus and other information required by
the Securities Exchange Act of 1934 (the “1934 Act”) or the Investment
Company act of 1940 (the “1940 Act”), each as amended. It must include
in its objectives the maintenance of a stable net asset value of $1.00 per
share.
17

Investment Category

Description

No-Load Mutual Funds

(Section 2256.014 of the Investment Act).

• Maturity Limits: The fund must have a dollar weighted average maturity
of 60 days or less for TX-FIT Govt Pool and 90 days or less for TX-FIT Cash
Pool.

• Policy Guidelines: Up to 25% of the Pool’s assets may be invested in
registered investment companies with no more than 10% concentration
risk in any Registered Investment Company (RIC).
• The no-load mutual fund must meet the following criteria:

(1) Is registered with the Securities and Exchange Commission;

(2) Has an average weighted maturity of less than two years; and

(3) Either (A) has a duration of one (1) year or more and is invested
exclusively in obligations approved by this subchapter; or (B) has a
duration of less than one year and the investment portfolio is limited
to investment grade securities, excluding asset-backed securities.

Other Government Securities

• Maturity Limits: The fund must have a dollar weighted average maturity
of two (2) years or less.

(Section 2256.009 of the Investment Act). Other government obligations, the
principal and interest of which are unconditionally guaranteed or insured by
or backed by the full faith and credit of the State of Texas, the United States
or their respective agencies and instrumentalities, including obligations that
are fully guaranteed or insured by the FDIC or by the explicit full faith and
credit of the United States.
• Policy Guidelines: Up to 25% of the Pool’s assets may be invested in
obligations of the described above. These obligations must be either rated
A or better by at least Nationally Recognized Statistical Rating
Organization (NRSRO) or insured by the FDIC.

Other State
Government Securities

• Maturity Limits: The maximum final stated maturity of a security may be
two (2) years.

(Section 2256.010 of the Investment Act). Obligations of states, agencies,
counties, cities, and other political subdivisions of any state rated by a
Nationally Recognized Statistical Rating Organization (NRSRO) of not less
than A or its equivalent.
• Policy Guidelines: Up to 15% of the Pool’s assets may be invested in
obligations described above or its agencies.

Repurchase Agreements

• Maturity Limits: The maximum final stated maturity of a security may be
two (2) years.

(Section 2256.011 of the Investment Act).

• Policy Guidelines: No more than 40% of the portfolio of the Pool shall be
invested in term repurchase agreements and no more than 5% of the
portfolio of the Pool may be invested in term repurchase agreements with
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Investment Category

Securities Lending Program

Description

maturities exceeding 90 days. Repurchase agreements must be fully
collateralized (102%) as described in the Investment Act by (1) obligations
of the United States or its agencies and instrumentalities, (2) commercial
paper, or (3) corporate bonds or any other government securities, each in
accordance with the provisions of the Public Securities Association Master
Agreement on file with the Program Administrator pertaining to
repurchase agreement operating procedures.

• Maturity Limits: Only 5% of the portfolio assets may exceed 90-day term
for repurchase agreements. The remaining 35% of the portfolio assets
may only be invested in repurchase agreements no longer than a 90-day
term.
(Section 2256.0115). A securities lending program where:

(1) The value of securities loaned under the program is not less than
100 percent collateralized, including accrued income;
(2) A loan made under the program allows for termination at any time;

(3) A loan made under the program is secured by:

(A) Pledged securities described by Section 2256.009 of the
Investment Act;
(B) Pledged irrevocable letters of credit issued by a bank that is:
(i) organized and existing under the laws of the United States or
any other state; and (ii) continuously rated by at least one
nationally recognized investment rating firm at not less than A or
its equivalent; or

(C) Cash invested in:

a. Obligations, including letters of credit of the United States or
its agencies and instrumentalities;

b. Direct obligations of this state or its agencies and
instrumentalities;

c. Collateralized mortgage obligations directly issued by a federal
agency or instrumentality of the United States, the underlying
security for which is guaranteed by an agency or
instrumentality of the United States;

d. Other obligations, the principal and interest of which are
unconditionally guaranteed or insured by, or backed by the full
faith and credit of this state or the United States or their
respective agencies and instrumentalities;

e. Obligations of states, agencies, counties, cities, and other
political subdivisions of any state rated as to investment quality
by a nationally recognized investment rating firm not less than
A or its equivalent;
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Investment Category

Description

f. Bonds issued, assumed, or guaranteed by the State of Israel;

g. Commercial Paper; and

h. Permitted Mutual Funds;

(4) The terms of a loan made under the program must require that the
securities being held as collateral be:
(A) pledged to the investing entity;

(B) held in the investing entity’s name; and

(C) deposited at the time the investment is made with the entity or
with a third party selected by or approved by the investing entity;

(5) A loan made under the program must be placed through:

(A) a primary government securities dealer, as defined by 5 C.F.R.
Section 6801.102(f), as that regulation existed on September 1,
2003; or
(B) a financial institution doing business in Texas; and

TX Government Securities

(6) An agreement to lend securities must have a term of one (1) year or
less.

(Section 2256.009 of the Investment Act). Direct obligations of the State of
Texas or its agencies and instrumentalities.
• Policy Guidelines: Up to 90% of the Pool’s assets may be invested in
obligations of the State of Texas or its agencies.

US Government Securities

• Maturity Limits: The maximum final stated maturity of a security may be
two (2) years.

(Section 2256.009 of the Investment Act). Obligations, including letters of
credit of the United States or its agencies and instrumentalities with a
maximum maturity of 397 days, except that certain permitted variable rate
securities may be purchased with final maturities greater than 397 days, as
described below.
• Policy Guidelines: Up to 100% of the Pool’s assets may be invested in
government obligations of the United States, its agencies or
instrumentalities. However, no more than 75% of the portfolio may be
invested in variable rate notes.

• Maturity Limits: The maximum final stated maturity of a security may not
exceed 397 days.
TX-FIT Government Pool may invest in:
• Bank Deposits

• Bonds Issued, Assumed, or Guaranteed by the State of Israel
• Certificates of Deposit
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• Municipal Government Securities

• No-Load Money Market Mutual Funds

• Repurchase Agreements

• US Government Securities

TX-FIT Cash Pool may invest in:
• Bankers’ Acceptances

• Bonds Issued, Assumed, or Guaranteed by the State of Israel
• Certificates of Deposit

• Commercial Paper

• No-Load Money Market Mutual Funds

• No-Load Mutual Funds

• Other Government Securities

• Other State Government Securities

• Repurchase Agreements

• Securities Lending Program

• TX Government Securities

• US Government Securities

Investments, Fair Value Hierarchy

Each Pool’s investments are measured and reported at fair value using guidelines established by GAAP. Under
normal circumstances, investments are generally valued at market on the basis of valuations furnished by an
independent pricing service that utilizes both dealer-supplied valuations and formula-based techniques. The
pricing service may consider recently executed transactions in securities of the issuer or comparable issuers,
market price quotations (where observable), bond spreads, and fundamental data relating to the issuer. In
addition, the model may incorporate market observable data, such as reported sales of similar securities, broker
quotes, yields, bids, offers, and reference data. If the Investment Advisor decides that a price provided by the
pricing service does not accurately reflect the fair market value of the securities, when prices are not readily
available from a pricing service, or when restricted or illiquid securities are being valued, securities are valued
using the Trust’s “Fair Valuation Procedures”.

Short-term investments in fixed income securities such as Col. or Ins. Bank Deposits, Money Market Funds, and
Registered Investment Companies are bought at a discount are valued by using the amortized cost method of
valuation. These guidelines recognize a three-tiered hierarchy as follows:
• Level 1 – Investments reflect unadjusted quoted prices in active markets for identical assets.

• Level 2 – Investments reflect prices that are based on inputs that are either directly or indirectly
observable for an asset (including quoted prices for similar assets), which may include inputs in
markets that are not considered to be active.
• Level 3 – Investments reflect prices based upon unobservable inputs for an asset.

The asset’s fair value measurement level within the fair value hierarchy is based on the lowest level of any input
that is significant to the fair value measurement. Valuation techniques maximize the use of relevant observable
inputs and minimize the use of unobservable inputs.
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Following is a description of the valuation methodologies used for assets measured at fair value. There have
been no changes in the methodologies used at June 30, 2022.

Commercial Paper: Valued using pricing models maximizing the use of observable inputs for similar securities.
This includes basing value on yields currently available on comparable securities of issuers with similar credit
ratings.

Municipal Bonds: Valued using pricing models maximizing the use of observable inputs for similar securities. This
includes basing value on yields currently available on comparable securities of issuers with similar credit ratings.

US Treasury Bills/Notes and Federal Agency Bonds/Notes: Valued using pricing models maximizing the use of
observable inputs for similar securities.

Certificates of Deposit: Valued using pricing models maximizing the use of observable inputs for similar
securities. This includes basing value on yields currently available on comparable securities of issuers with similar
credit ratings.

Repurchase Agreements: Each Pool may enter into repurchase agreement transactions with counterparties
whom the investment advisor deems creditworthy, subject to the seller's agreement to repurchase such
securities from the Pools at a mutually agreed upon date and price. The repurchase price generally equals the
price paid by the Pool, plus interest, at a rate that is negotiated on the basis of current short-term rates.

Securities pledged as collateral for repurchase agreement transactions are held by the custodian bank or
maintained in a segregated account by an unaffiliated third-party custodian bank until the maturity of the
respective repurchase agreement transaction. Provisions of the repurchase agreements are designed to ensure
that the value of the collateral, including accrued interest thereon, is sufficient in the event of default of the
counterparty. If the counterparty defaults and the value of the collateral declines or if the counterparty enters an
insolvency proceeding, realization of the collateral by the Pool may be delayed or limited.

Certain investments are not subject to fair value leveling because of their nature. These investments, such as Col.
Or Ins. Bank Deposits, Money Market Funds, and Registered Investment Companies are included separately in
the fair value schedule below. The categorization of investments within the hierarchy is based upon the pricing
transparency of the instrument and should not be perceived as the particular investment’s risk.

The preceding methods described may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although the Trust believes its valuation methods
are appropriate and consistent with other market participants, the use of different methodologies or
assumptions to determine the fair value of certain financial instruments could result in a different fair value
measurement at the reporting date.
The following chart details the Texas Pools combined investments by fair value hierarchy level:

As of June 30, 2022

Investments
Commercial Paper
Municipal Bonds
Repurchase Agreements
U.S. Treasury Obligations
Investments Not Applicable to Fair value
Col. Or Ins. Bank Deposits
Money Market Funds
Registered Investment Company

Fair Market Measurements Using

Level 1

$

$

Level 2

—
—
—
—

$531,260,509
3,622,739
145,000,000
25,489,198

—
—
—
—

—
—
—
$705,372,446
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Level 3

$

$

Total

—
—
—
—

$ 531,260,509
3,622,739
145,000,000
25,489,198

—
—
—
—

234,144,096
149,297,340
20,000,000
$1,108,813,882

Changes in Fair Value Levels

The availability of observable market data is monitored to assess the appropriate classification of financial
instruments within the fair value hierarchy. Changes in economic conditions or model- based valuation
techniques may require the transfer of financial instruments from one fair value level to another. In such
instances, the transfer is reported at the beginning of the reporting period.

Management evaluated the significance of transfer between levels based upon the nature of the financial
instrument and size of the transfer relative to total net assets available for benefits. For the fiscal year ended
June 30, 2022, there were no significant transfers in or out of Levels 1, 2 or 3.

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of investments.
Through its investment policy and guidelines, the Trust manages its exposure to fair value losses arising from
increasing interest rates by limiting the duration of the portfolios, as follows:
Portfolios

Cash Pool
Government Pool

TX-FIT – Aggregate
As of June 30, 2022

Funds
Money Market Funds
Registered Investment
Company
Securities
Commercial Paper
Municipal Bonds
U.S. Treasury Obligations
Other
Repurchase Agreement
Col. or Ins. Bank Deposits

Expected Target Duration

Effective Duration

85 - 115 Days
30 - 55 Days

16 Days
5 Days

Less than 1 Year

1-5 Years

5-10 Years

10+ Years

$ 149,297,340

$

$

$

—

—

Fair Value

Interest Rates

—

$ 149,297,340

1.33% -1.40%

20,000,000

—

—

—

20,000,000

1.27% - 1.27%

531,260,509
3,622,739
25,489,198

—
—
—

—
—
—

—
—
—

531,260,509
3,622,739
25,489,198

0.20% - 1.93%
0.25% - 2.25%
0.06% - 1.75%

145,000,000
234,144,096
$1,108,813,882

—
—
—

—
—
—

—
—
—

145,000,000
234,144,096
$1,108,813,882

1.42% - 1.52%
1.68% - 1.68%

$

$

$

The interest rates provided are based upon the market interest rate levels of the securities across the credit and
tenor spectrum detailed in the chart. The figures are based upon each asset class as of June 30, 2022. Given the
pools tolerance for less credit risk, the bulk of the securities in the portfolio will be on the lower yield spectrum
and more conservative.
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Credit Risk

Credit risk is the risk that an issuer will not make timely payments of principal and interest. A credit rating
assigned to a particular debt security is essentially the opinion of an NRSRO as to the credit quality of an issuer
and may prove to be inaccurate. Generally, the lower the credit rating of a security, the greater the risk that the
issuer will default on its obligation. There is also the risk that a bond issuer may “call,” or repay, its high yielding
bonds before their maturity dates. Concentration of credit risk is the risk of loss attributable to the magnitude of
the Trust’s investment in a single issuer. The following table provides details where a particular Pool’s
investments exceed five percent of the Pool’s investments:
TX-FIT CASh POOL

COL. OR INS. BANK DEPOSITS
TriState Capital Bank ICS

COMMERCIAL PAPER
Crown Point Capital Co.
Royal Bank of Canada/New York
Societe Generale
Swedbank AB

TX-FIT GOVERNMENT POOL
COL. OR INS. BANK DEPOSITS
Tristate Capital Bank

REGISTERED INVESTMENT COMPANY
Morgan Stanley Institutional Fund Trust –
Ultra Short Income Portfolio
REPURChASE AGREEMENT
J.P. Morgan
Royal Bank of Canada

As of June 30, 2022, the Texas Pools were rated as follows:

Investment

Cash Pool
Government Pool

Portfolio Rating

AAAf/S1
AAAmmf

Agency

Quantity

Fair Value

Percent of
Investments

109,487,730

$109,487,730
____________

14.90%
______

50,000,000
40,000,000
37,800,000
37,500,000

49,986,727
39,994,304
37,804,158
37,494,977
____________

6.80%
5.44%
5.15%
5.10%
______

124,656,366

124,656,366
____________

33.31%
______

45,000,000

45,000,000
____________

12.02%
______

100,000,000
45,000,000

100,000,000
45,000,000
____________

26.72%
12.03%
______

Fitch Ratings, Inc.
Fitch Ratings, Inc.
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Credit Quality Rating by Investment Type:

The following schedule provides quality ratings as of June 30, 2022, for the Pool’s investments by type:

TX-FIT – Aggregate
As of June 30, 2022

Amount

Funds
Money Market Funds $ 149,297,340
Registered Investment
Company
20,000,000
Securities
Commercial Paper
531,260,509
Municipal Bonds
3,622,739
U.S. Treasury
Obligations
25,489,198
Other
Repurchase
Agreement
145,000,000
Col. or Ins.
Bank Deposits
234,144,096
$1,108,813,882

Long-Term Ratings
AAAmmf
AAAf

$149,297,340

$

AAA

—

$

Short-Term Ratings
F1+
F1

AA+

—

$

—

$

—

$

—

—

20,000,000

—

—

—

—

—
—

—
—

—
923,284

—
501,850

224,342,277
—

306,918,232
2,197,606

—

—

—

—

25,489,198

—

—

—

—

—

145,000,000

—

—
$149,297,340

—
$20,000,000

—
$923,284

—
$501,850

234,144,096
$628,975,570

—
$309,115,838

Based on market conditions, the Investment Advisor may be prevented from managing the investments in each
portfolio in line with the stated guidelines. The Investment Advisor continually monitors each portfolio for
liquidity, safety, and performance and, at its own discretion, may or may not replace investments with others the
Investment Advisor deems more reasonable. The portfolio composition is reviewed quarterly with US-FIT’s Board
of Trustees. (Please see the Investment Policy Statement for all permitted investments in each of the portfolios).

The TX-FIT Portfolios were believed to be in compliance with each Pool’s investment policy statement as of
June 30, 2022.
Custodial Credit Risk

Custodial credit risk is the risk that, in the event of the failure of the counterparty, the Pools will not be able to
recover the value of its investments or collateral securities that are in possession of an outside party. US-FIT does
not have a formal policy for custodial credit risk; however, the Pools’ investments have limited exposure to
custodial credit risk. Securities held by each of the Pool’s are insured, registered, and held in a specific trust
account designated each Pool. From time to time, the Pools may hold bank deposits that are secured by a
collateral pool of eligible securities deposited with a qualified public depository and pledged to secure the
repayment of all public monies deposited in the financial institution whose fair value is one hundred three
percent of the deposits being secured over the FDIC insurance limits per client.
Current Market Risk

The global outbreak of COVID-19 (commonly referred to as “coronavirus”) has disrupted economic markets and
the prolonged economic impact is uncertain. The ultimate economic fallout from the pandemic, and the longterm impact on economies, markets, industries and individual issuers, are not known. The operational and
financial performance of the issuers of securities in which each Pool invests depends on future developments,
including the duration and spread of the outbreak, and such uncertainty may in turn adversely affect the value
and liquidity of the Pools’ investments, impair the Pool’ ability to satisfy redemption requests, and negatively
impact the Pools’ performance.
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NOTE 4: INVESTMENT MANAGER AND ADMINISTRATOR AND RELATED PARTIES

The Trust entered into an investment management agreement with Wertz York Capital Management Group, LLC
(d/b/a Deep Blue Investment Advisor) to direct the investments of each portfolio in accordance with the
investment policy statement for fees paid directly to advisor based upon assets under management within each
Pool. The Pools also pay all expenses associated with the operation of the Trust including administration,
unitization, rating agencies, custodial, legal, insurance, and audit fees. During the fiscal year ended June 30,
2022, the Investment Advisor has voluntarily waived a portion of operating expenses. Please see the Fees and
Administrative Charges section of Note 2 for additional details.
Certain members of the Advisory Board are affiliated with local governments who have invested with TX-FIT.
There was a total of $113,143,117 in participant balances associated with these local governments as of June 30,
2022.
NOTE 5: ShARES OF BENEFICIAL INTEREST

The Agreement and Declaration of the Trust authorizes the Trustees to issue an unlimited number of shares of
beneficial interest, no par value. Sales and redemptions of shares are made only on a valuation date at the net
asset value used to report investments. No legally binding guarantees have been provided or obtained to
support the value of the shares. As of June 30, 2022, there were 97 unique participant accounts in the Texas
Pools. The net asset values of the separate portfolios are determined on a daily basis. Transactions for the year
ended June 30, 2022 are as follows:
TX-FIT Cash Pool
Sold
Reinvested
Redeemed
Net Change

TX-FIT Government Pool
Sold
Reinvested
Redeemed
Net Change

Shares

Amount

1,366,533,274
1,962,095
(1,833,867,031)
(465,371,662)

$ 1,366,533,274
1,962,095
(1,833,867,031)
$ (465,371,662)

595,372,645
475,017
(578,945,594)
16,902,068

NOTE 6: CONCENTRATIONS

$

595,372,645
475,017
(578,945,594)
$
16,902,068

As of June 30, 2022, approximately 66% of the aggregate investment balance in the Texas Pools is comprised of
the Cash Pool participants. The Cash Pool has four unique participant accounts with balances totaling 36% of the
customer deposits for the investment pool. The Government Pool has six unique participant accounts with
balances totaling 70% of the customer deposits for the investment pool. The investment balances of the Pools
could fluctuate significantly within each portfolio based on the investment holdings among these various
customers. Additionally, market conditions and customer preferences in investment types may significantly
impact the revenues of the portfolio at any given time.
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