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Texas Fixed Income Trust Cash
Pool
Key Rating Drivers
Portfolio: The Texas Fixed Income Trust Cash Pool was established and created pursuant to
Chapters 2256, 791, 2257, and 404.101 of the Texas Government Code to provide local and
state government entities access to diversified, high credit quality strategies for their cash
reserves. See chart below for a recent breakout of the portfolio’s asset allocation.
Duration: The portfolio’s weighted average maturity will not exceed 120 days. Additionally,
moneys in the pool shall not be invested longer than two years.
Investor Base/Liquidity Management: The pool is comprised of moneys deposited by Texas
local government entities. The investment portfolio is structured in such a manner as to provide
sufficient liquidity to pay expected redemptions, although Fitch’s rating does not specifically
address the fund’s ability to meet redemptions. The portfolio is a floating net asset value
product and provides same day liquidity for participants.
Investment Advisor: Water Walker Investments (WWI) serves as investment advisor to the
pool. WWI is a Registered Investment Advisor founded in 2000 as Wertz York Capital
Management Group, LLC. The firm specializes in treasury management consulting services,
fixed income investment advisory and consulting services to governmental clients. The firm is
also the investment manager to the US Fixed Income Trust (US-FIT).
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Objective

The portfolio is designed
for cash reserves from
authorized Texas local
governments with an
objective to preserve
capital, maintain
adequate liquidity, and to
provide a high level of
current income.
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August 2019

Source: Fitch Ratings, Water Walker
Investments.

Oversight: The pool’s oversight includes the US-FIT Board of Trustees, the TX-FIT Advisory
Board and the US-FIT CCO, Seth Chen, with FIT Compliance.
Rating Rationale: The Texas Fixed Income Trust Cash Pool is rated ‘AAAf/S1’ by Fitch Ratings.
The ‘AAAf’ Fund Credit Quality Rating reflects the investment portfolio’s vulnerability to losses
as a result of defaults in its bond holdings and is based on the actual and expected credit quality
of the portfolio’s investments. The ‘S1’ Fund Market Risk Sensitivity Rating reflects the relative
sensitivity of the portfolio’s total return and NAV to changes in interest rates and credit spread.
Fitch’s evaluation of the portfolio also considered the management and operational capabilities
of WWI and the legal and regulatory framework under which the portfolio operates.
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The ratings above were solicited and assigned or maintained at the request of the rated
entity/issuer or a related third party. Any exceptions follow below.
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